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Option Valuation: A First Course in Financial Mathematics provides a straightforward introduction to
the mathematics and models used in the valuation of financial derivatives. It examines the principles of
option pricing in detail via standard binomial and stochastic calculus models. Developing the requisite
mathematical background as needed, the text presents an introduction to probability theory and stochastic
calculus suitable for undergraduate students in mathematics, economics, and finance.

The first nine chapters of the book describe option valuation techniques in discrete time, focusing on the
binomial model. The author shows how the binomial model offers a practical method for pricing options
using relatively elementary mathematical tools. The binomial model also enables a clear, concrete exposition
of fundamental principles of finance, such as arbitrage and hedging, without the distraction of complex
mathematical constructs. The remaining chapters illustrate the theory in continuous time, with an emphasis
on the more mathematically sophisticated Black-Scholes-Merton model.

Largely self-contained, this classroom-tested text offers a sound introduction to applied probability through a
mathematical finance perspective. Numerous examples and exercises help students gain expertise with
financial calculus methods and increase their general mathematical sophistication. The exercises range from
routine applications to spreadsheet projects to the pricing of a variety of complex financial instruments. Hints
and solutions to odd-numbered problems are given in an appendix and a full solutions manual is available for
qualifying instructors.
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From reader reviews:

Ashley Mansfield:

Spent a free the perfect time to be fun activity to try and do! A lot of people spent their sparetime with their
family, or their very own friends. Usually they accomplishing activity like watching television, planning to
beach, or picnic inside the park. They actually doing same every week. Do you feel it? Do you want to
something different to fill your current free time/ holiday? May be reading a book might be option to fill
your cost-free time/ holiday. The first thing you will ask may be what kinds of publication that you should
read. If you want to try look for book, may be the guide untitled Option Valuation: A First Course in
Financial Mathematics (Chapman and Hall/CRC Financial Mathematics Series) can be good book to read.
May be it may be best activity to you.

Joyce Matchett:

People live in this new moment of lifestyle always aim to and must have the free time or they will get lot of
stress from both lifestyle and work. So , once we ask do people have extra time, we will say absolutely
indeed. People is human not just a robot. Then we ask again, what kind of activity are you experiencing
when the spare time coming to anyone of course your answer can unlimited right. Then ever try this one,
reading books. It can be your alternative with spending your spare time, the actual book you have read is
usually Option Valuation: A First Course in Financial Mathematics (Chapman and Hall/CRC Financial
Mathematics Series).

Alfredo Dunn:

Beside this specific Option Valuation: A First Course in Financial Mathematics (Chapman and Hall/CRC
Financial Mathematics Series) in your phone, it might give you a way to get closer to the new knowledge or
info. The information and the knowledge you are going to got here is fresh from your oven so don't possibly
be worry if you feel like an outdated people live in narrow town. It is good thing to have Option Valuation:
A First Course in Financial Mathematics (Chapman and Hall/CRC Financial Mathematics Series) because
this book offers to you readable information. Do you oftentimes have book but you would not get what it's
exactly about. Oh come on, that won't happen if you have this within your hand. The Enjoyable option here
cannot be questionable, such as treasuring beautiful island. Techniques you still want to miss that? Find this
book as well as read it from currently!

Daryl Sanders:

In this particular era which is the greater particular person or who has ability to do something more are more
valuable than other. Do you want to become one among it? It is just simple way to have that. What you need
to do is just spending your time not much but quite enough to possess a look at some books. One of several
books in the top collection in your reading list is usually Option Valuation: A First Course in Financial
Mathematics (Chapman and Hall/CRC Financial Mathematics Series). This book which can be qualified as



The Hungry Mountains can get you closer in turning into precious person. By looking up and review this
guide you can get many advantages.
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