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As state governments grapple with increased revenue needs or demands for state tax reform, they typically
must choose between relying on an income tax system or utilizing a sales tax, perhaps in conjunction with a
corporate franchise tax. Choosing between these two tax options is often a contentious process, and many
arguments can arise in the debates surrounding this issue.

In this study of small, open economic systems, George R. Zodrow addresses the relative advantages and
disadvantages of state sales and income taxes from an economic perspective. He evaluates the two options in
terms of the criteria commonly used in the public finance literature, including economic efficiency, fairness,
administrative simplicity, and tax exportability. Zodrow's study emphasizes how the comparison of state
sales and income taxes is critically affected by the details of the alternative tax structures being considered,
as well as by the nature of the interactions between the economy of a state and the rest of the nation and
world, and by the interactions between the state and federal tax systems in the United States. He also
considers briefly two alternatives to state sales and income taxes—increased utilization of user charges and
the adoption of a state tax based on mildly progressive taxation of individual consumption rather than
income.

In the chapter, Zodrow applies his analysis to the current Texas tax system as well as proposals for the
introduction of a state income tax. This provocative case study will serve as an informative contribution to
the continuing public policy debate over the state tax structure.
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From reader reviews:

Elizabeth Parker:

Reading a guide tends to be new life style within this era globalization. With examining you can get a lot of
information that will give you benefit in your life. Using book everyone in this world can easily share their
idea. Guides can also inspire a lot of people. Lots of author can inspire all their reader with their story or
maybe their experience. Not only the storyline that share in the guides. But also they write about advantage
about something that you need instance. How to get the good score toefl, or how to teach your sons or
daughters, there are many kinds of book that you can get now. The authors in this world always try to
improve their ability in writing, they also doing some exploration before they write on their book. One of
them is this State Sales and Income Taxes: An Economic Analysis (Texas A&M University Economics
Series).

Sherry Clark:

Spent a free time to be fun activity to accomplish! A lot of people spent their leisure time with their family,
or their own friends. Usually they undertaking activity like watching television, planning to beach, or picnic
within the park. They actually doing same thing every week. Do you feel it? Do you wish to something
different to fill your free time/ holiday? Can be reading a book might be option to fill your free of charge
time/ holiday. The first thing you will ask may be what kinds of publication that you should read. If you want
to consider look for book, may be the publication untitled State Sales and Income Taxes: An Economic
Analysis (Texas A&M University Economics Series) can be good book to read. May be it may be best
activity to you.

William Marshall:

Do you like reading a publication? Confuse to looking for your preferred book? Or your book was rare? Why
so many issue for the book? But just about any people feel that they enjoy regarding reading. Some people
likes reading through, not only science book and also novel and State Sales and Income Taxes: An Economic
Analysis (Texas A&M University Economics Series) as well as others sources were given know-how for
you. After you know how the truly great a book, you feel need to read more and more. Science book was
created for teacher as well as students especially. Those books are helping them to increase their knowledge.
In some other case, beside science e-book, any other book likes State Sales and Income Taxes: An Economic
Analysis (Texas A&M University Economics Series) to make your spare time considerably more colorful.
Many types of book like this one.

Joseph Mattos:

A number of people said that they feel uninterested when they reading a guide. They are directly felt the idea
when they get a half areas of the book. You can choose typically the book State Sales and Income Taxes: An
Economic Analysis (Texas A&M University Economics Series) to make your personal reading is interesting.



Your own personal skill of reading proficiency is developing when you including reading. Try to choose
straightforward book to make you enjoy to study it and mingle the impression about book and examining
especially. It is to be first opinion for you to like to open up a book and study it. Beside that the reserve State
Sales and Income Taxes: An Economic Analysis (Texas A&M University Economics Series) can to be your
new friend when you're truly feel alone and confuse using what must you're doing of this time.
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